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IL.

IIL.

VI.

VII.

VIII.

IX.

AMHERST COUNTY SERVICE AUTHORITY BOARD

MINUTES

AGENDA
October 3, 2017

Administration Building - 153 Washington Street - Public Meeting Room

Ambherst, Virginia 24521
11:00 A.M.

Call to Order

Approval of Agenda
Citizen Comment
Approval of Minutes

A. September 5, 2017
Monthly Financial Report
A. August 2017

Ordinance 2017-0007, amending §§ 15-122 and 15-123 of Article IV of Chapter 15 of the Amherst County
Code to increase water and sewer service charges and fees.

Appropriation Request for CY2017 Budget

Resolution 2017-A-0004-R, a resolution requesting the issuance, and providing for the form, details, and
payment of a water and sewer system revenue refunding bond, series 2017, in a principal amount not to
exceed $6,200,000.

Matters from the Members of the Service Authority Board

Adjournment

MINUTES

At a Regular Meeting of the Amherst County Service Authority Board and held at the Amherst
County Administration building thereof on Tuesday, the 3rd day of October 2017, at 11:00 a.m., the
following members were present:

SERVICE AUTHORITY BOARD:

PRESENT: Claudia D. Tucker, Chair ABSENT: None

David W. Pugh, Jr., Vice-Chair

L. J. Ayers, IlI, Supervisor
Kenneth M. Campbell, Supervisor
John A. Marks, Jr., Supervisor
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STAFF PRESENT: Authority Secretary Dean C. Rodgers; Authority Deputy Secretary David R.
Proffitt; Director of Public Utilities Robert A. Hopkins; Interim County
Attorney Michael W. S. Lockaby; and Executive Administrative Assistant
Regina M. Rice

OTHERS PRESENT: R.T. Taylor, Financial Consultant, Davenport & Company

L Call to Order
Chair Tucker called the Amherst Service Authority meeting to order at 11:00 a.m.
1. Approval of Agenda

By motion of Supervisor Ayers and with the following vote, the Board approved the Agenda for
October 3, 2017. :

AYE: Mrs. Tucker, Mr. Pugh, Mr. Ayers, Mr. Campbell and Mr. Marks

NAY: None
ABSTAIN: None

IIL. Citizen Comment
There was no public comment.
Iv. Approval of Minutes
A. September 5, 2017
By motion of Supervisor Ayers and with the following vote, the Board approved the Minutes for

September 5, 2017.

AYE: Mrs. Tucker, Mr. Pugh, Mr. Ayers, Mr. Campbell and Mr. Marks

NAY: None
ABSTAIN: None

V. Monthly Financial Report
A. August 2017

Public Utilities Director Hopkins provided the Board with an overview of the August 2017 monthly
financial report. In brief, year-to-date sales and revenues for both water and wastewater are up
compared to August 2016, and total ACSA water and wastewater revenues so far in 2017 are
approximately where they were expected to be with the rates and fees adjustments approved by the
Board for the 2017 budget. New service connections are still lower than normal for both water and
wastewater, though water connections in August were the best so far in 2017.

Mr. Hopkins also reported that he is working on ACSA’s 2018 Budget and expects to present it for
Board review and comment at the November 7 Board meeting.

VI. Ordinance 2017-0007, amending §§ 15-122 and 15-123 of Article IV of Chapter 15 of the Amherst County
Code to increase water and sewer service charges and fees.

Public Utilities Director Hopkins asked the Board to request that Ordinance 2017-0007 have its
first reading at the October 3rd Board of Supervisors’ meeting.

Mr. Hopkins requested that the ACSA Board move forward this ordinance for a public hearing on
October 17, 2017 at the 7:00 o’clock Board of Supervisors’ meeting.

By motion of Supervisor Marks and with the following vote, the Board requested the Ambherst
County Board of Supervisors to read Ordinance 2017-0007 for adjustments to water and sewer
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rates for 2018 at its October 3, 2017 meeting; requested the Board of Supervisors to conduct a
public hearing regarding the matter during its October 17 meeting; directed the Amherst County
Service Authority staff to publish an October 17 public hearing announcement in the New Era
Progress and post it at the ACSA Water Office and County Administration Building; and requested
that the ordinance be adopted at the October 17 Board of Supervisors meeting. :

AYE: Mrs. Tucker, Mr. Pugh, Mr. Ayei"'s', Mr. Campbell and Mr. Marks

NAY: None
ABSTAIN: None

VII. Appropriation Request for CY2017 Budget

Public Utilities Director Hopkins requested a pair of appropriations from ACSA reserves for
emergency repairs that could not be completed with ACSA staff. A water leak at Dillard Road and
Route 29 required ACSA to hire a contractor to complete this work at the cost of $6,000, due to the
inability to send a complete construction crew, with some staff out of town.

Mr. Hopkins explained that the second appropriation request was for a sewer service repair in Old
Town Madison Heights that required hiring a contractor to do the work at a cost of $7,700. ACSA
staff could not complete the repairs due to the lack of trenching equipment that would allow safe

work on the 12’ deep sewer.

By motion of Vice-Chair Pugh and with the following vote, the Board approved $13,700 to the ACSA
CY2017 Budget from ACSA reserves for emergency repairs.

AYE: Mrs. Tucker, Mr, Pugh, Mr. Ayers, Mr. Campbell and Mr. Marks

NAY: None
ABSTAIN: None

VIIL Resolution 2017-A-0004-R, a resolution requesting the issuance, and providing for the form, details, and
payment of a water and sewer system revenue refunding bond, series 2017, in a principal amount not to

exceed $6,200,000.

Public Utilities Director Hopkins introduced Mr. R. T. Taylor, Financial Consultant with Davenport
& Company, who discussed options to either re-fund bonds with Virginia Resources Authority or
refinance the bonds with a bank loan from BB&T, and then recommended that the Board proceed
with the BB&T bank loan. At a previous Board meeting, Mr. Taylor had reported that the estimated
savings over the life of the bank refinancing would be approximately $877,000. Today, he reported
that, due to fluctuations in the market, the savings are estimated to be over $918,000.

Mr. Taylor provided the Board with a review of the results of savings due to treasury rates
increasing and escrow costs improving, which would provide the increase in savings.

By motion of Supervisor Marks and with the following vote, the Board approved Resolution 2017-A-
0004-R and directed ACSA staff, the financial consultant, and bond counsel to complete and
finalize the paperwork for the October 17, 2017closing. (See Attachment 1)

IX. Matters from the Members of the Service Authority Board
Supervisor Marks had no matter to discuss.
Supervisor Campbell had no mater to discuss.

Supervisor Ayers had no matter to discuss.

Vice-Chair Pugh remarked that the Old 97 Restaurant is closing in Madison Heights.

Chair Tucker had no matter to discuss.
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X. Adjournment

By motion of Supervisor Marks and with the following vote, the Board adjourned at 11:15 a.m.

AYE: Mrs. Tucker, Mr. Pugh, Mr. Ayeps, Mr. Campbell and Mr. Marks
NAY: None
ABSTAIN: None

Claudia D. Tucker, Chair

AW?}W&% Authority Board
o

Dean C. Rodgers, Efecretary
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ATTACHMENT 1

Amherst County Service Authority Board
County Resolution No. 2017-A-0004-R

For consideration on October 3, 2017

A RESOLUTION, NO. 2017-A-0004-R

| A resolution, requesting the issuance, and providing for the form, details, and payment of a
| water and sewer system revenue refunding bond, series 2017, in a principal amount not to
‘ exceed $6,200,000.

Approved as to form by the County Attorney

BE IT RESOLVED BY THE AMHERST COUNTY SERVICE AUTHORITY
BOARD:

L. That the Amherst County Service Authority Board hereby requests the
issuance, and providing for the form, details, and payment of a water and sewer
system revenue refunding bond, series 2017, in a principal amount not to exceed
$6,200,000, as follows:

WHEREAS, the Amherst County Service Authority (the “Authority”) presently owns,
operates and maintains water and sewer and sewage treatment facilities (together, the
“System”) to provide for the water and sewer needs of the residents and businesses of Amherst
County, Virginia (the "County") pursuant to the Virginia Water and Waste Authorities Act

(the “Act”); and

WHEREAS, the Authority has previously issued its $9,915,000 Water and Sewer
Revenue Refunding Bond, Series 2012 (the "Series 2012 Bond") pursuant to a Local Bond
Sale and Financing Agreement dated as of April 30, 2012 between the Virginia Resources
Authority ("VRA") and the Authority to' provide funds used (i) to refund the Authority's Water
and Sewer Revenue Bond, Series 2009 issued on September 29, 2009 in the original aggregate
principal amount of 8,044,000 (the “Series 2009 Bond”), (ii) refund the Authority's Water
and Sewer Revenue Refunding Bond, Series 2010 issued on June 23, 2010 in the original
aggregate principal amount of $3,582,000, and (iii) to pay certain costs of issuance related to

the Series 2012 Bond; and

WHEREAS, the Authority has directed Davenport & Company LLC (the “Financial
Advisor”) to prepare a Request for Proposal (the “RFP”) to obtain financing proposals to
refund and refinance all or a portion of the Series 2012 Bond to achieve debt service savings for

the Authority; and

WHEREAS, the Financial Advisor has received responses to the RFP that reflect
attractive debt service savings and, after reviewing the responses, the Financial Advisor has
recommended that the Authority select the proposal dated August 29, 2017 (the “Bank

' Proposal”) from Branch Banking and Trust Company (the “Bank”); and :




WHEREAS, the Authority desires to issue, offer and sell its water and sewer system
revenue refunding bond in the maximum principal amount of $6,200,000 (the “Bond”) to
finance the costs of the refunding, defeasance and redemption of some or all of the portion of
the Series 2012 Bond (the "Refunded Bond") that refunded the Series 2009 Bond and the

costs of issuing the Bond; and

WHEREAS, the Bond shall be secured by the Revenues (as defined in the Financing
Agreement, defined below) on a parity basis with any Parity Bonds (as defined in the Financing
Agreement) that the Authority may issue in accordance with the terms of the Financing

Agreement; and

WHEREAS, there has been presented to this meeting a proposed financing
arrangement to provide for the advance refunding, defeasance and redemption of the Refunded
Bond and pay certain costs of issuance of the Bond, with the Bond to bear interest at a fixed rate
through its maturity date, and with other terms as more particularly set forth in the Bank

Proposal; and

WHEREAS, there has been presented to this meeting a draft of the Financing
Agreement dated as of October 1, 2017 (the “Financing Agreement”) between the Authority
and the Bank, pursuant to which the Bond is to be issued, which the Authority proposes to
execute, a copy of which shall be filed with the records of the Authority.

The form of the Bond has also been presented to this meeting.

NOW, THEREFORE, BE IT RESOLVED BY THE AMHERST COUNTY
SERVICE AUTHORITY BOARD: :

1. The Authority finds and determines that the refunding, defeasance and redemption
of the Refunded Bond will be consistent with the purposes of the Act.

o. The Authority hereby authorizes the issuance of the Bond pursuant to the terms and
conditions of the Financing Agreement, the Escrow Agreement (as defined below)
and the Bank Proposal. The Authority shall use proceeds from the issuance of the
Bond to advance refund, defease and redeem the Refunded Bond by funding an
escrow account to be invested by the Escrow Agent for defeasance and redemption of
the Refunded Bond, in accordance with the Escrow Agreement, and to pay costs of
issuance of the Bond. The Bond shall be issued in the original principal amount not
to exceed $6,200,000, shall bear interest at an the annual rate of 2.89% , shall be
jssued as a fully registered bond, without coupons, shall be payable in annual
installments of principal and semi-annual installments of interest with a final
maturity date no later than November 1, 2037, and shall otherwise be in accordance
with the terms of the Financing Agreement, the Escrow Agreement, the Bank

Proposal and form of Bond approved at this meeting.

3. The Bond is secured by a pledge of Revenues, but in all events the pledge and
granting of a security interest in the Revenues toward payment of the Bond shall be
on a parity basis with any Parity Bonds that are existing or that the Authority may
issue in the future. Such Parity Bonds shall be secured equally and ratably with the
Bond, without preference, priority or distinction, provided, however, that any Parity
Bond may have other security pledged to its payment and not to the payment of other

2



Parity Bonds.

. All costs and expenses in connection with the undertaking toward issuance of the
Bond, including the Authority’s expenses and the fees and expenses of the Authority’s
attorney, financial advisor, Bond Counsel, the Bank, the Bank's counsel, the Escrow
Agent, the Verification Agent, VRA and VRA's counsel ‘shall be paid from the
proceeds of the Bond or other funds of the Authority.

The Chairman of the Authority, the Vice Chairman of the Authority, the Authority
Director, Sands Anderson PC as Bond Counsel to the Authority, the Financial
Advisor and all other appropriate officers, representatives, agents and employees of
the Authority shall take all actions and execute all certificates and documents as shall
be necessary to carry out the provisions of this Resolution. The Chairman or Vice
Chairman of the Authority, or either of them, is hereby authorized and directed to
execute the Financing Agreement, which shall be in substantially the form submitted
to this meeting, which is approved, with such completions, omissions, insertions and
changes not inconsistent with this Resolution as may be approved by the officer
executing it, his execution to constitute conclusive evidence of his approval of any
such completions, omissions, insertions and changes.

. The Chairman and Vice Chairman of the Authority, either of whom may act, are
hereby authorized and directed to execute the Bond by manual or facsimile signature,
and the Secretary and Director of the Authority, either of whom may act, are hereby
authorized to affix the seal of the Authority to or print a facsimile thereof on the
Bond and attest the same by manual or facsimile signature, and the officers of the
Authority are hereby authorized and directed to deliver the Bond to the Bank upon
terms provided in the Financing Agreement. The Bond shall be in substantially the
form as Exhibit A attached hereto, with such variations, insertions or deletions as
may be approved by the officer executing the Bond on the Authority’s behalf. The
Secretary of the Authority is hereby appointed as the Registrar for the Bond.

The Chairman and Vice Chairman of the Authority, either of whom may act, are
hereby authorized and directed to execute an escrow agreement in connection with
the Bond (the "Escrow Agreement') among the Authority, VRA and U.S. Bank
National Association (the "Escrow Agent™). The Escrow Agreement shall be in
the form approved by the Chairman of Vice Chairman of the Authority, or either of
them, in collaboration with the Authority's bond counsel, the execution thereof to
constitute conclusive evidence of approval of the Escrow Agreement. The Escrow
Agreement shall provide for the irrevocable deposit of a portion of the Bond proceeds
in an escrow account which shall be sufficient, when invested in noncallable, direct
obligations of the United States Government (the "Government Obligations"),
or otherwise, to provide for the payment of principal of and premium, if any, and
interest on the Refunded Bond; provided, however, that such Bond proceeds shall be
invested in such manner that the VRA Bonds will not be "arbitrage bonds" within the
meaning of Section 148 of the Internal Revenue Code of 1986, as amended (the
«“Code”). The Escrow Agent is authorized and directed to execute an initial and final
subscription form for the purchase of the Government Obligations.

_ The officers of the Authority are hereby authorized and directed to execute, deliver

and file all certificates and documents and to take all such further action as they may
consider necessary or desirable in their sole and absolute discretion in connection
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with the prepayment, refunding and redemption in full of the Refunded Bond and
the issuance, sale and delivery of the Bond, and any such action previously taken is
hereby approved, ratified and confirmed. Such authorization includes but is not
limited to (a) execution and delivery of a certificate setting forth the expected use and
investment of the proceeds of the Bond to show that such expected use and
investment will not violate the provisions of Section 148 of the Code, and regulations
thereunder, applicable to “arbitrage bonds,” (b) making any elections that such
officers deem desirable regarding any provision requiring rebate to the United States
of “arbitrage profits” earned on investment of proceeds of the Bond, (c) providing for
the Authority to pay any such rebate amount, (d) filing Internal Revenue Service

Form 8038-G, () procuring the issuance of a verification report from a verification '
agent (the "Verification Agent™) in relation to advance refunding the Refunded
Bond and (f) the execution of such instruments to accomplish the refunding,
defeasance and redemption in full of the Refunded Bond including those required by
the Escrow Agent to fund the escrow account created by the Escrow Agreement in
connection with the defeasance of the Refunded Bond, and to take all such further
action as they may consider necessary or desirable in connection with the issuance
and sale of the Bond and the refunding, defeasance and redemption of the Refunded

Bond.

9. Any authorization herein to execute a document shall include authorization to deliver

10.

(a)

(b)

©

it to the other parties thereto and to record such document where appropriate.

The Authority designates the Bond as “qualified tax-exempt obligations” for the
purpose of Section 265(b)(3) of the Code and represents and covenants as follows:

The Authority will in no event designate more than $10,000,000 of obligations as
tax-exempt obligations in calendar year 2017 (excluding any bonds deemed
designated pursuant to the provisions of Section 265(b)(3)(D)(ii) of the Code),
including the Bond, for the purpose of such Section 265(b)(3);

The Authority has no “subordinate entities” within the meaning of such Section
265(b)(3) or entities that issue tax-exempt obligations on behalf of the Authority
and the Authority has not issued, in the aggregate, more than $10,000,000 of
tax-exempt obligations in calendar year 2017 (not including “private activity
bonds” within the meaning of Code Section 141, other than “qualified 501(c)(3)
bonds” within the meaning of Section 145 of the Code and further not including
an obligation issued to refund, other than advance refund within the meaning of
Code Section 149(d)(5), any obligation to the extent the amount of the refunding
obligation does not exceed the outstanding amount of the refunded obligation);

Barring circumstances unforeseen as of the date of delivery of the Bond, the
Authority will not issue tax-exempt obligations if the issuance of such tax-exempt
obligations would result in the Authority having issued a total of more than
$10,000,000 of tax-exempt obligations in calendar year 2017 (not including
“private activity bonds” within the meaning of Code Section 141, other than
“qualified 501(c)(3) bonds” within the meaning of Section 145 of the Code and
further not including an obligation issued to refund, other than advance refund
within the meaning of Code Section 149(d)(5), any obligation to the extent the
amount of the refunding obligation does not exceed the outstanding amount of

the refunded obligation);




(d)

11.

12.

13.

14.

15.

T

It has no reason to believe that the Authority will issue tax-exempt obligations in
calendar year 2017 in an aggregate amount that will exceed such $10,000,000

limit.

The Authority will not take or omit to take any action the talking or omission of
which will cause the Bond to be “arbitrage bonds” within the meaning of Section 148
of the Code or “private activity bonds” within the meaning of Section 141 of the Code,
or otherwise cause interest on the Bond to be includable in gross income for federal
income tax purposes. Without limiting the generality of the foregoing, the Authority
will comply with any Code provision that may require the Authority at any time to
pay to the United States any part of the earnings derived from the investment of the
proceeds of the Bond. The Authority shall pay from its legally available funds any
amount required to be rebated to the United States of America pursuant to the Code.

Any authorization herein to execute a document shall include authorization to deliver
it to the other parties thereto and to record such document where appropriate.

The Post-Issuance Compliance Procedures for Tax Advantaged Governmental Bonds
are approved in substantially the form submitted to this meeting, with such
completions, omission, insertions, changes and revisions as may be approved by the
officer executing such document in his or her sole discretion.

All other acts of the officers, directors, agents and representatives of the Authority
that are in conformity with the purposes and intent of this resolution and in
furtherance of the issuance and sale of the Bond, including issuance of a request for
financing proposals to banks, whether such acts occurred before or after the adoption
of this Resolution, are hereby approved and ratified.

In accordance with the requirements of Section 15.2-5126 of the Code of Virginia, a
certified copy of this Resolution shall be filed with the clerk of the circuit court
having jurisdiction over any of the political subdivisions that are members of the

Authority.

That this resolution shall be in force and effect upon adoption.

1I
Adopted this 3rd day of October, 2017. (\mw .

CPrdia D. Tucker, Chair
Ambherst County Service Authority Board

) )

Dean C. Rodgers, S;&etary
Ambherst County Se

ice Authority Board

Ayes 5 Nays @ Abstentions Q



ADOPTED THIS 3 DAY OF OCTOBER, 2017.

The members of the Authority Board voted as follows on the adoption of this Bond
Resolution:

S Absent Abstentions

Z

Ayes

5 ; @ &

CERTIFICATE

I, Dean C. Rodgers, the undersigned Secretary of the Amherst County Service Authority
(the “Authority”), hereby certify that attached hereto is a true and correct copy of a
Resolution adopted by the Authority on October 3, 2017, which Resolution has not been

amended, modified or repealed as of the date hereof.

Dean C. Rodgeis, Secretary
Ambherst County Service Authority




Exhibit A - Resolution 2017-A-0004-R

No. R-1 $

UNITED STATES OF AMERICA
COMMONWEALTH OF VIRGINIA
AMHERST COUNTY SERVICE AUTHORITY

Water and Sewer System Revenue Refunding Bond, Series 2017

The AMHERST COUNTY SERVICE AUTHORITY, a public body politic and
corporate of the Commonwealth of Virginia (the “Authority”), for value received, hereby promises
to pay, solely from the revenues hereinafter described and pledged to the payment thereof, to
BRANCH BANKING AND TRUST COMPANY, Charlotte, North Carolina or registered assigns
by check or draft mailed or delivered to, or in any manner credited to the account of, the registered
owner hereof, solely from the sources hereinafter provided, the principal amount of

_DOLLARS ($ )

in annual installments in the amounts set forth in Schedule A attached hereto payable on
November 1, 2018 and annually on November 1 thereafter to and including November 1, 2037,
together with interest from the date of this Bond on the unpaid principal balance, payable semi-
annually on May 1 and November 1, beginning May 1, 2018, at the rate of two and eighty nine
hundreths percent (2.89%) per year, as set forth in Schedule A attached hereto and in accordance
with the provisions of the Financing Agreement (as defined herein).

Installments of both principal and interest shall be payable in lawful money of the United
States of America by check or draft mailed to the registered owner at its address as it appears on the
registration books kept for that purpose by the Registrar of the Bond. This Bond shall be registered
as to principal and interest. Interest on this Bond will be computed on the basis of a year of 360
days and twelve 30-day months. The final installment of principal shall be payable upon
presentation and surrender hereof at the office of the Registrar of the Bond.

This Bond has been authorized by a resolution adopted by the Authority on October 3, 2017,
(the “Resolution”), and is issued pursuant to the Virginia Water and Waste Authorities Act
(Chapter 51, Title 15.2, Code of Virginia, 1950, as amended) (the “Act”) and a Financing .
Agreement, dated as of October 1, 2017 between the Authority and the Bank (the “Financing
Agreement”) to refund, defease and redeem a portion of the Authority’s $9,915,000 Water and
Sewer Revenue Refunding Bond, Series 2012 (the '"Refunded Bond'") issued pursuant to a Local
Bond Sale and Financing Agreement dated as of April 30, 2012 between the Authority and Virginia
Resources Authority (the 2012 Financing Agreement'') and to pay certain costs of issuance of
this Bond. Copies of the Resolution and the Financing Agreement are on file at the offices of the
Authority. Reference is hereby made to the Resolution and the Financing Agreement and any
amendments thereto for the definitions and provisions, among others, describing the pledge and
covenants securing this Bond, the nature and extent of the security, the terms and conditions upon
which this Bond is issued, and the rights and obligations of the Authority and the rights of the
Bondholder(s). Unless otherwise defined herein, words and terms defined in the Financing
Agreement shall have the same meaning when used in this Bond.



Both principal of and interest on this Bond are payable solely from the Revenues derived
from the ownership or operation of the System as provided in the Financing Agreement, and
nothing herein or in the Resolution or Financing Agreement shall be deemed to create or constitute
a pledge of the faith and credit of the Commonwealth of Virginia or of any county, city, town or
other political subdivision of the Commonwealth.

THIS BOND IS A LIMITED OBLIGATION OF THE AUTHORITY AND IS PAYABLE
SOLELY FROM CERTAIN REVENUES TO BE DERIVED FROM THE OWNERSHIP
OR OPERATION OF THE AUTHORITY'S WATER AND WASTEWATER SYSTEM AS
THE SAME MAY FROM TIME TO TIME EXIST, WHICH REVENUES HAVE BEEN
PLEDGED PURSUANT TO THE BOND RESOLUTION AND THE FINANCING
AGREEMENT TO SECURE THE PAYMENT THEREOF. NEITHER THE
COMMONWEALTH OF VIRGINIA NOR ANY POLITICAL SUBDIVISION THEREOF,
INCLUDING THE AUTHORITY, SHALL BE OBLIGATED TO PAY THE PRINCIPAL
OF OR INTEREST ON THIS BOND OR OTHER COSTS INCIDENT THERETO
EXCEPT FROM THE REVENUES PLEDGED THEREFOR, AND NEITHER THE FAITH
AND CREDIT NOR THE TAXING POWER OF THE COMMONWEALTH OF VIRGINIA
OR ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF
PRINCIPAL OF OR INTEREST ON THIS BOND OR OTHER COSTS INCIDENT
THERETO. THE AUTHORITY HAS NO TAXING POWER.

Principal of this Bond may be prepaid at the option of the Authority, in whole at any time on
or before November 1, 2017 upon payment of 101% of the outstanding principal amount plus
interest accrued to the prepayment date, and in whole at any time after November 1, 2017 upon
payment of 100% of the outstanding principal amount plus interest accrued to the prepayment date.

Parity Bonds (as defined in the Financing Agreement) secured equally and ratably with this
Bond, without preference, priority or distinction with this Bond, may be issued from time to time
under the conditions, limitations and restrictions set forth in the Financing Agreement and the 2012
Financing Agreement, to finance the acquisition or construction of improvements, extensions,
additions and replacements to the System, or to refund this Bond or any Parity Bonds or for any or
all of such purposes, provided, however, that any such Parity Bond may have other security
pledged to its payment and not to the payment of one or more other Parity Bonds, all as provided
in the Financing Agreement.

Transfer of this Bond may be registered upon books maintained for that purpose by the
Registrar of the Bond. Prior to due presentment for registration of transfer the Registrar of the Bond
shall treat the registered owner as the person exclusively entitled to payment of principal and
interest and the exercise of all other rights and powers of the owner.

All acts, conditions and things required by the Constitution and statutes of the
Commonwealth of Virginia to happen, exist or be performed precedent to and in the issuance of this
Bond have happened, exist and have been performed.



IN WITNESS WHEREOF, the Amherst County Service Authority, by its Board of
Directors has caused this Bond to be signed by its Chairman and attested by the Secretary of the
Authority Board of Directors, by their manual or facsimile signatures, and its seal to be
impressed or imprinted hereon, and this Bond to be dated as set forth above.

Chairman, Amherst County
Service Authority

(SEAL)

ATTEST:

Secretary, Amherst County
Service Authority

CERTIFICATE OF AUTHENTICATION
This Bond is the Bond described in the within-mentioned Resolution.

REGISTRAR

Secretary, Amherst County Service Authority

DATE OF AUTHENTICATION:
October , 2017



[FORM OF ASSIGNMENT]

For value received, the undersigned hereby sells, assigns, and transfers unto

Please insert social security number or other tax identification number of assignee:

[ |

Name and address of assignee, including zip code:

the within-
mentioned Bond and hereby irrevocably constitutes and appoints attorney-in-
fact, to transfer the same on the registration books thereof maintained in the office of the within-
mentioned Registrar with the full power of substitution in the premises.

DATED:

NOTE: The signature to this assignment must correspond with the name of the registered holder
that is written on the face of the within Bond in every particular, without alteration or enlargement
or any change whatsoever.

Signature Guaranteed

NOTICE: Signature(s) must be guaranteed by a
member firm of the New York Stock Exchange or a
commercial bank or trust company.



SCHEDULE A




