Agenda Item
XII. B.

Meeting Date: March 21,2017

Old Business: Davenport presentation on Landfill financing
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BMT BB&T Governmental Finance

352 State Route 34
Hurricane, WV 25526
(304) 353-1635

Fax (304) 757-2768

March 15, 2017

R.T. Taylor

Associate Vice President
Davenport & Company LLC
One James Center

901 East Cary Street
Richmond, Virginia 23219

Dear Mr. Taylor:

Branch Banking and Trust Company (“BB&T”) is pleased to offer this proposal for the financing
requested by the Economic Development Authority of Amherst County, Virginia (“Authority”).

m Project: Refunding of Series 2007 and 2008 Lease Revenue Bonds
) Amount To Be Financed: up to $5,500,000.00
3) Interest Rates, Financing Terms and Corresponding Payments:
Maturity Rate
August 1, 2027 2.32%

The payment of interest shall be semi-annual commencing August 1, 2017, while principal shall be due
annually also commencing on August 1, 2017, as requested. The amortization of the bond shall be mutually
agreed upon by the BB&T and the Authority.

The interest rates stated above are valid for a closing no later than April 28, 2017. Closing of the
financing is contingent upon completing documentation acceptable to BB&T.

It shall be the responsibility of the Authority to pay BB&T’s lender counsel fee. All applicable taxes,
costs of lawyers for the Authority and any other costs shall be the Authority’s responsibility and separately
payable by the Authority. The financing documents shall allow prepayment of the balance in whole on any date
with a 1% prepayment premium for the first half of the term, then on or after that date the principal balance may
be prepaid in whole on any date without a prepayment premium.

The stated interest rates assume that the Authority expects to borrow less than $10,000,000 in
calendar year 2017 and that the Authority shall comply with IRS Code Sections 141, 148 and 149.. BB&T
reserves the right to terminate its interest in this bid or to negotiate a mutually acceptable rate if the financing is
not qualified tax-exempt financing for the purpose of IRS Code Section 265(b)(3).




“@) Financing Documents:

It shall be the responsibility of the Authority to retain and compensate counsel to appropriately structure
the lease revenue bond according to Federal and Virginia Commonwealth Statutes. BB&T shall also require the
Authority’s Bond Counsel to provide an unqualified legal opinion. BB&T reserves the right to review the bond
which must be mutually accepted by BB&T and the Authority.

) Security:

The lease revenue bond shall be secured by an assignment of the Authority’s interest in the financing
lease between the Autbority and Ambherst County in which the County will agree to make lease payments that
will meet the debt service requirement on the bond. Additional collateral shall consist of a ground lease on the
County Administration Building.

* * * * ® *®

BB&T appreciates the opportunity to provide this financing term sheet and requests to be notified
within five days of this term sheet should BB&T be the successful proposer.

BB&T shall have the right to cancel this offer by notifying the Authority of its election to do so
(whether or not this offer has previously been accepted by the Authority) if at any time prior to the closing there
is a material adverse change in the Authority’s financial condition, if we discover adverse circumstances of
which we are currently unaware, if we are unable to agree on acceptable documentation with the Authority or if
there is a change in law (or proposed change in law) that changes the economic effect of this financing to
BB&T. We reserve the right to negotiate and/or terminate our interest in this transaction should we be the

successful proposer.

Please call me at (304) 353-1635 with your questions and comments. We look forward to hearing from
you.

Sincerely,

BRANCH BANKING AND TRUST COMPANY

Riussell R. Akers, IT
Vice President

Enclosure







BMT BB&T Governmental Finance

352 State Route 34
Hurricane, WV 25526
(304) 353-1635

Fax (304) 757-2768

March 8, 2017 (Revised 3/14/2017)
R.T. Taylor

Associate Vice President

Davenport & Company LLC

One James Center

901 East Cary Street

Richmond, Virginia 23219

Dear Mr. Taylor:

Branch Banking and Trust Company (“BB&T™) is pleased to offer this proposal for the financing
requested by the Economic Development Authority of Amherst County, Virginia (“Authority”).

(€)) Project: Series 2017 Lease Revenue Bond for Landfill Construction
@ Amount To Be Financed: up to $4,000,000,00

A3) Interest Rates, Financing Terms and Corresponding Payments:

Maturity Rate
August 1, 2027 2.29%
August 1, 2029 2.41%
August 1, 2032 2.57%

For the maturity chosen, payments for interest shall be semi-annual commencing August 1, 2017, while
principal shall be due annually also commencing on Aungust 1, 2018, as requested. The amortization of the bond
shall be mutually agreed upon by the BB&T and the Authority.

The interest rates stated above are valid for a closing no later than May 8, 2017. Closing of the
financing is contingent upon completing documentation acceptable to BB&T.

It shall be the responsibility of the Authority to pay BB&T’s lender counsel fee. All applicable taxes,
costs of lawyers for the Authority and any other costs shall be the Authority’s responsibility and separately
payable by the Authority. The financing documents shall allow prepayment of the balance in whole on any date
with a 1% prepayment premium for the first half of the term, then on or after that date the principal balance may
be prepaid in whole on any date without a prepayment premium.

The stated interest rates assume that the Authority expects to borrow less than $10,000,000 in
calendar year 2017 and that the Authority shall comply with IRS Code Sections 141, 148 and 149. BB&T
reserves the right to terminate its interest in this bid or to negotiate a mutually acceptable rate if the financing is
not qualified tax-exempt financing for the purpose of IRS Code Section 265(b)(3).




“) Financing Documents:

It shall be the responsibility of the Authority to retain and compensate counsel to appropriately structure
the lease revenue bond according to Federal and Virginia Commonwealth Statutes. BB&T shall also require the
Authority’s Bond Counsel to provide an unqualified legal opinion. BB&T reserves the right to review the bond
which must be mutually accepted by BB&T and the Authority.

&) Security:

The lease revenue bond shall be secured by an assignment of the Authority’s interest in the financing
lease between the Authority and Amherst County in which the County will agree to make lease payments that
will meet the debt service requirement on the bond. Additional collateral shall consist of a ground lease on the
Monroe Education Center.

BB&T appreciates the opportunity to provide this financing term sheet and requests to be notified
within five days of this term sheet should BB&T be the successful proposer.

BB&T shall have the right to cancel this offer by notifying the Authority of its election to do so
(whether or not this offer has previously been accepted by the Authority) if at any time prior to the closing there
is a material adverse change in the Authority’s financial condition, if we discover adverse circumstances of
which we are currently unaware, if we are unable to agree on acceptable documentation with the Authority or if
there is a change in law (or proposed change in law) that changes the economic effect of this financing to
BB&T. We reserve the right to negotiate and/or terminate our interest in this transaction should we be the
successful proposer.

Please call me at (304) 353-1635 with your questions and comments. We look forward to hearing from
you.

Sincerely,

BRANCH BANKING AND TRUST COMPANY

ol 2F L. @f/wﬁ

Russell R, Akers, IT
Vice President

Enclosure







Agenda Item

XII. B
Resolution
Meeting Date: March 21, 2017
Office: County Attorney
Issue: Financing a County landfill construction project and

refunding certain County revenue bonds issued by the Economic
Development Authority of Amherst County in 2007 and 2008.

Board Action: The Board is being asked to adopt Resolution 2017-0012-R.
Attachment: Resolution 2017-0012-R

Summary: A resolution, announcing that the Amherst County Board of
Supervisors hereby accepts a financing proposal from Branch Banking and Trust
Company and authorizes the taking of other actions with respect to the financing

and refinancing of certain capital expenditures by Amherst County.

Recommendation: That the Board adopt Resolution 2017-0012-R.



L

Ambherst County Board of Supervisors
County Resolution No. 2017-0012-R

For consideration on March 21, 2017
A RESOLUTION, NO. 2017-0012-R

A resolution, accepting a financing proposal and authorizing the taking of other actions with respect to the
financing and refinancing of certain capital expenditures by Amherst County, Virginia.

Approved as to form by the County Attorney

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF THE COUNTY OF
AMHERST, VIRGINIA:

1. That the Board of Supervisors of Amherst County hereby accepts a financing
proposal and authorizes the taking of other actions with respect to the financing and refinancing of
certain capital expenditures by Amherst County, Virginia, as follows:

WHEREAS, the Board of Supervisors of Amherst County, Virginia (the “Board”) wishes to
undertake the (i) financing of a landfill construction project (the “Project”) and (ii) refunding of the
$5,350,000 Public Facility Lease Revenue Bond, Series 2007, and $2,373,000 Public Facility Lease
Revenue Bond, Series 2008, each issued by the Economic Development Authority of Amherst County,
Virginia (collectively, the “Prior Bonds™); and

WHEREAS, upon the recommendation of Davenport & Company LLC, the financial advisor to
Ambherst County, Virginia (the “County”), the Board desires to arrange a financing, in a principal amount
not to exceed $9,500,000, with a bank or other financial institution (the “Financing”), for the purpose of
financing the Project, refunding the Prior Bonds, and paying the costs of issuance related thereto; and

WHEREAS, the County has received proposals from several banks and financial institutions in
connection with the Financing.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF THE
COUNTY OF AMHERST, VIRGINIA:

That it is hereby determined to be necessary and expedient for the County to arrange the
Financing in order to pay a portion of the costs of the Project, refund the Prior Bonds, and pay the costs of
issuance.




BE IT FURTHER RESOLVED:

After consideration of the proposals received from various banks and financial institutions, it is
hereby determined that it is in the best interest of the County to accept, and the County does hereby
accept, the proposal of Branch Banking and Trust Company (the “Financial Institution”) to provide the
Financing, such offer being contained in a letter from the Financial Institution presented at this meeting
(the “Winning Proposal”).

BE IT FURTHER RESOLVED:

The County Administrator is hereby authorized and directed to accept the Winning Proposal and
to execute and deliver to the Financial Institution any writing evidencing such acceptance as may be
required by the Financial Institution.

BE IT FURTHER RESOLVED:

The County Administrator and other officials of the County are hereby authorized to execute and
deliver all other certificates, instruments, and documents in the name and on behalf of the County and to
take all such further action (a) as they may consider necessary or desirable to carry out the intent and
purpose of this Resolution, or (b) as may be reasonably requested by the Financial Institution in
connection with the Winning Proposal.

BE IT FURTHER RESOLVED:

The actions of the County Administrator and his staff in undertaking preliminary arrangements
for the Financing contemplated hereby are in all respects ratified, approved, and confirmed. All other
actions of officers of the County in conformity with the purposes and intent of this Resolution, and in
furtherance of the Financing, regardless of whether such actions occurred before or occur after the
enactment of this Resolution, are hereby ratified, approved, and confirmed. The final terms of the
Financing shall be fixed, and the financing documents shall be approved, by the Board by resolution
adopted at a meeting prior to the date that the Financing is closed.

IL That this resolution shall be in force and effect upon adoption.

Adopted this 21% day of March, 2017.

Claudia D. Tucker, Chair
Amherst County Board of Supervisors
ATTEST:

Dean C. Rodgers, Clerk
Amherst County Board of Supervisors

Ayes Nays Abstentions




CERTIFICATE

The undersigned Clerk of the Board of Supervisors of the County of Amherst, Virginia, does hereby
certify that the foregoing meeting of the Board held on March 21, 2017, was a regularly scheduled meeting
and that, during the consideration of the foregoing Resolution 2017-0012-R, a quorum was present. The vote
of the members of the Board upon the foregoing Resolution 2017-0012-R was as follows:

Member Present/Absent Vote
Claudia D. Tucker

David W. Pugh, Jr.

Lemuel J. Ayers, III

Kenneth M. Campbell

John A. Marks, Jr.

WITNESS MY HAND and the seal of the County of Amherst, Virginia, this 21* day of March, 2017.

Dean C. Rodgers, Clerk
Amberst County Board of Supervisors




