Agenda Item
IX. A.

Meeting Date: February 21,2017

Special Presentation: Brown Edwards - Audit



COUNTY OF AMHERST, VIRGINIA

FINANCIAL REPORT

YEAR ENDED JUNE 30, 2016

EDWARDS

certified public accountants



COUNTY OF AMHERST, VIRGINIA

TABLE OF CONTENTS
Page
INTRODUCTORY SECTION
OrganizatioNal CHEaIT .....covveciericirircriirnrnenereennssrisiresseieasieesssesteesestasssssesessesesestesessassessssensssssassssensenssessane i
Directory of PrinCipal OffiCials. ... ettt esessesese s s e et sbessassenesens ii
FINANCIAL SECTION
Independent AUItOr’s REPOIT........cccomiiiieiiciitrereeseesenre ettt sesae s s et sa e s e sasnsasnesas 1
Management’s Discussion and ANALYSIS .....ccveerevirerierireiennenieresiseeseseesiessseesssesssssssesestessssssssssesessessesesesenss 4a
Basic Financial Statements
Government-Wide Financial Statements
Exhibit 1  Statement 0f Net POSILION ......ccocvevnieinierririeeeeneeriressesestsesersensesesessessssssssssssessssessssseens 5
Exhibit 2 Statement Of ACLVILIES.....cccririririereeteeetrtsn e crese sttt be s s sassrenes 6
Fund Financial Statements
Exhibit3  Balance Sheet — Governmental FUNdS........cocoevieeirimiencnennnnecenesiesaressesssssesessssnsssons 7
Exhibit4 Reconciliation of the Balance Sheet of Governmental
Funds to the Statement of Net POSILION......cccovevieeviirercrrnrrc e 8
Exhibit 5  Statement of Revenues, Expenditures, and Changes in Fund
Balances — Governmental FUNdS......cooveiiereneeennoresesseseneesisensessseens 9
Exhibit 6 Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities........cc.o........ 10
Exhibit 7  Statement of Net Position — Proprietary Fund ...........ccccoeeevnnncnnnccnnesnnnenconnennennn. 11
Exhibit 8  Statement of Revenues, Expenses, and Changes in Fund
Net Position — Proprietary FUnd.......ccoeerennneveeneeescee et esnssesesssenns 12
Exhibit 9  Statement of Cash Flows — Proprietary Fund..........coccoeieeeicneeincnceenmesneecenesnnens 13
Exhibit 10 Statement of Fiduciary Net Position — Fiduciary Fund.......cc.coovvvvevivevnnnnivnnecciininnn 15
Notes to FInancial StAteMENLS ......cocvuvveirrreriererirnie st s ssestsissesssas st ssessesassensesessssassssessasens 16
Required Supplementary Information
Exhibit 11 Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual — General Fund.........ccoccciimiicnieecreeeseneninens 68
Exhibit 12 Schedule of Changes in Net Pension Liability and Related Ratios —
Primary GOVEIIIMENT .....c.ccuiivereiirriiiisiiiinsesis i st sttt s et ses e sasenns 69
Exhibit 13 Schedule of Changes in Net Pension Liability and Related Ratios —
Schools — Nonprofessional EMPIOYees.......cuiinininincicreenssnens 70
Exhibit 14  Schedule of Pension ContribUtions......c...oveeueecviviienieerinennevesenoesennessressessenssesseessessenns 71



FINANCIAL SECTION
(Continued)

Required Supplementary Information (Continued)

Exhibit 15  Schedule of Changes in Net Position Liability and Related

Ratios — Service AULNOTILY ..c..ccececrcrcireee ettt caesenes 72
Exhibit 16  Schedule of Pension Contributions — Service AUthOLILY .....cccoceevvvnverecererinerccceenrenenenne 73
Exhibit 17  Schedule of Employer’s Share of Net Pension Liability —

VRS Teachers Retirement Plan.........ccvcceivverisininnnnnmeensseenesesnessesesssesseresssssesssesses 74
Exhibit 18  Schedule of Pension Contributions — VRS Teachers Retirement Plan .......c.cc.oveeeeevnnnne. 75
Exhibit 19  Schedule of Funding Progress — Other Post-Employment Benefits.......c..ccocovvrvvcveccenns 76

Notes to Required Supplementary Information........cccciiin 77

Other Supplementary Information

Agency Funds
Exhibit20  Combining Statement of Fiduciary Net Position — Fiduciary Funds.........c.ccovcvverrincrcccenns 78
Exhibit21 = Combining Statement of Changes in Assets and Liabilities — Agency Funds.................. 79

Discretely Presented Component Unit — School Board
Exhibit22  Combining Balance Sheet........cc.vvreereerenierieeecnesiniinsnsiin st essssesasessenenes 80

Exhibit23  Combining Statement of Revenues, Expenditures, and Changes in Fund
Balances — Governmental FUnds.........ooviiimenes s 81

Exhibit 24  Schedule of Revenues, Expenditures, and Changes in Fund Balances —
Budget and Actual — Governmental FUNds.......cccoceieimnincnen. 82

Discretely Presented Component Unit — Economic Development Authority

Exhibit 25  Statement of Net Position — Proprietary FUNd ...........coveeommeeinnnnnnnnnncrsinserenenseens 83
Exhibit 26  Statement of Revenues, Expenses, and Changes in
Fund Net Position — Proprietary Fund ... 84
Exhibit 27  Statement of Cash Flows — Proprietary Fund..........ccminnnce. 85
SUPPORTING SCHEDULES

Governmental Funds and Discretely Presented Component Unit — School Board

Schedule I Schedule of Revenues — Budget and Actual .......vecrcriencennnenecnreercreneereeenenennens 86
Schedule 2 Schedule of Expenditures — Budget and Actual............ccoooviinnininiecne, 92

OTHER INFORMATION SECTION

Table 1 Government-wide Expenses by FUNCHON ......cccvviviiriiniiinriiincnicnnseeeaens 97
Table 2 Government-wide REVENUES .......ccvvviivenrinrirciiiiiiiiitseonesseessossisssssessssessosens 98

Table 3 General Government Revenues DY SOUICE .....ocvviiiinimininnresiisesesenes 99



OTHER INFORMATION SECTION

(Continued)

Table 4 General Governmental Expenditures by FUNCLON......c.cocourvererenecninnicirneneecrecseniecenes
Table 5 Assessed Value of TaxXable Property.....cccvvveierernenireeinnereresesessssessamseesesessesosessessenses
Table 6 Property TaX Rates.....cccmimiiiiiincsi st sesnesesesnsnens
Table 7 Property Tax Levies and ColleCtOnS ........cccevrurireereceinninecereneeienenceseenenencesesesensaesssessennnes
Table 8 Ratio of Net General Bonded Debt to Assessed Value and

Net General Bonded Debt Per Capita........ccoeecceeneeerennnrneeieseeee e seseseeenas

COMPLIANCE SECTION

Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards.............cvnenccvcnnncnsccenennnenn,

Independent Auditor’s Report on Compliance for Each Major Program and on
Internal Control over Compliance Required by the Uniform Guidance.......c.ccvvvevivviircrccnsernennnens

Summary of COMPHANCE MAETS ......c.cuevevrriirriree ettt b onetsee e esesene
Schedule of Expenditures of Federal AWArds .......c.cvcoeveerccnniinminniiii e seieeseseeans
Schedule of Findings and QUESHIONEA COSES ...vvvrrrreerirrrerierienssiereeseseserermeeressassesesesessesessarseesencsenesessssesess



BROWNEDWARDS

covtified public accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Supervisors
County of Ambherst, Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the County of Amherst, Virginia (the “County”) as of and for
the year ended June 30, 2016, and the related notes to the financial statements, which collectively
comprise the County’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the Specifications for Audits of Counties,
Cities, and Towns and the Specifications for Authorities, Boards, and Commissions, issued by the
Auditor of Public Accounts of the Commonwealth of Virginia. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.
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Report on the Financial Statements (Continued)
Auditor’s Responsibility (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the County of Ambherst, Virginia, as of June 30, 2016, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and other required supplementary information, as listed in the
table of contents, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County’s basic financial statements. The introductory section, other
supplementary information, and other information section, are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), and is also not a required part of the basic
financial statements.

The other supplementary section and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the other supplementary information and the schedule of
expenditures of federal awards are fairly stated in all material respects in relation to the basic financial
statements as a whole.
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Other Matters (Continued)
Other Information (Continued)

The introductory and other information sections have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 8, 2017 on our consideration of the County’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the County’s internal
control over financial reporting and compliance.
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